Case Study: #12 Unraveling the US-China Trade War - The Great Trade Tussle
Introduction

In 2018, the world's two largest economies, the United States and China, locked horns in a
trade war that sent shockwaves through the global market. Tit-for-tat tariffs were imposed on
billions of dollars worth of goods, disrupting supply chains, raising costs, and slowing economic
growth. This case study explores the causes, consequences, and complexities of the US-China
trade war, highlighting the delicate balance between international cooperation and economic
competition.

The Battle Begins

e Trade Imbalance: The U.S. accused China of unfair trade practices, including intellectual
property theft, forced technology transfers, and currency manipulation, leading to a massive
trade deficit.

o Tariff Tit-for-Tat: The U.S. imposed tariffs on Chinese imports, and China retaliated with
tariffs of its own, escalating the conflict.

e Global Impact: The trade war rippled through the global economy, affecting businesses,
consumers, and supply chains worldwide.

Consequences and Complexities

e Supply Chain Disruptions: The trade war exposed vulnerabilities in global supply chains,
as businesses scrambled to find alternative sources for goods and materials.

e Rising Costs: Tariffs increased the cost of imported goods, leading to higher prices for
consumers and businesses.

e Economic Slowdown: The trade war dampened economic growth in both the U.S. and
China, and had a ripple effect on other countries.

e Political Tensions: The conflict strained diplomatic relations between the two superpowers,
raising concerns about broader geopolitical implications.

e Winners and Losers: Some industries and companies benefited from the trade war, while
others suffered significant losses. Analyze the winners and losers in this complex economic
battle.

Questions for Students:

1. Critical Analysis: Evaluate the arguments for and against the US-China trade war. Did the
benefits outweigh the costs?

2. Economic Impact: Analyze the short-term and long-term economic consequences of the
trade war for the U.S., China, and the global economy.

3. Global Trade Dynamics: Discuss the complexities of international trade and the
challenges of balancing free trade with protecting domestic industries.

4. Policy Alternatives: Explore alternative strategies that the U.S. and China could have
pursued to address their trade concerns without resorting to tariffs.

5. Future Outlook: What are the potential long-term implications of the trade war for the
relationship between the U.S. and China? How might it shape the future of global trade?



